PTE: Explanation for the difference in the after-tax profit of quarter 2.2018 and the first 6 months of 2018 year on year
On 10/07/2018, Phu Tho Cement JSC announced the difference in the after-tax profit of quarter 2.2018 and the first 6 months of 2018 year on year as follows:

I. General financial statement

1. Quarter 2.2018 and quarter 2.2017

Unit: VND million

	Target
	Quarter 2.2018
	Quarter 2.2017
	Difference
	Rate %

	Revenue from sale of goods and rendering of services
	71,403
	60,582
	10,821
	17.86

	Revenue deductions
	730
	-
	730
	-

	Net revenue from sale of goods and rendering of services
	70,673
	60,582
	10,091
	16.66

	Cost of goods sold
	60,387
	52,162
	8,225
	15.77

	Gross profit from sale of goods and rendering of services
	10,286
	8,420
	1,866
	22.16

	Revenue from financial activities
	0.5
	1.3
	(1)
	(62.37)

	Financial cost
	6,775
	5,665
	1,110
	19.59

	Sales cost
	2,454
	1,000
	1,454
	145.39

	General and administrative cost
	3,001
	3,674
	(673)
	(18.32)

	Net operating profit
	(1,944)
	(1,918)
	(26)
	1.34

	Other income
	22.3
	3.1
	19.3
	627.50

	Other cost
	23.5
	-
	23.5
	

	Other profit
	(1)
	3
	(4)
	(138.21)

	Total accounting profit before tax
	(1,945)
	(1,915)
	(30)
	1.56

	Current business income tax charge
	-
	-
	-
	

	After-tax profit
	(1,945)
	(1,915)
	(30)
	1.56


The after-tax profit of the Company in quarter 2.2018 was VND -1,945 million, increasing over quarter 2.2017 (the profit was VND -1,915 million) because:
+ Net revenue from sale of goods and rendering of services in quarter 2.2018 was VND 70,673 million, increasing by 16.66%

+ Cost of goods sold increased from VND 52,162 million (quarter 2.2017) to VND 60,387 million (quarter 2.2018)

Therefore, the gross profit from sale of goods and rendering of services in quarter 2.2018 increased by VND 1,866 million.

+ Sales cost in quarter 2.2018 was VND 2,454 million, increasing by 145.39% over quarter 2.2017 because the cement loading and unloading cost increased from VND 18,000/ ton to VND 20,000/ ton, freight cost increased from VND 2,150/ km to VND 3,000/ km. Administrative cost was VND 3,001 million decreasing by VND 673 million compared to quarter 2.2017. Financial cost increased by VND 1,110 million. Therefore, net operating profit of quarter 2.2018 decreased by VND 26 million.

+ Other profit decreased by VND 4 million, making total accounting profit before tax decrease by VND 30 million.

2. The financial statement of the first 6 months of 2018 and 2017

	Target
	The first 6 months of 2018
	The first 6 months of 2017
	Difference
	Rate %

	Revenue from sale of goods and rendering of services
	126,595
	119,418
	7,176
	6.01

	Revenue deductions
	1,626
	24
	1,602
	-

	Net revenue from sale of goods and rendering of services
	124,969
	119,394
	5,574
	4.67

	Cost of goods sold
	109,744
	105,462
	4,282
	4.06

	Gross profit from sale of goods and rendering of services
	15,224
	13,932
	1,292
	9.27

	Revenue from financial activities
	1.1
	12.0
	(11)
	(90.66)

	Financial cost
	13,417
	12,184
	1,233
	10.12

	Sales cost
	4,902
	1,810
	3,092
	170.89

	General and administrative cost
	6,174
	6,306
	(132)
	(2.10)

	Net operating profit
	(9,268)
	(6,356)
	(2,912)
	45.82

	Other income
	1,138.6
	35.1
	1,103.5
	3,146.59

	Other cost
	23.5
	-
	23.5
	

	Other profit
	1,115
	35
	1,080
	3,079.58

	Total accounting profit before tax
	(8,153)
	(6,321)
	(1,832)
	28.98

	Current business income tax charge
	-
	-
	-
	

	After-tax profit
	(8,153)
	(6,321)
	(1,832)
	28.98


The after-tax profit of the Company in the first 6 months of 2018 was VND -8,153 million, increasing by VND 1,832 million over the first 6 months of 2017 (the profit was VND -6,321 million) because:

+ Net revenue from sale of goods and rendering of services in the first 6 months of 2018 was VND 124,969 million, increasing by 4.67% over the first 6 months of 2017

+ Cost of goods sold increased from VND 105,462 million (the first 6 months of 2017) to VND 109,744 million (the first 6 months of 2018)

Therefore, the gross profit from sale of goods and rendering of services in the first 6 months of 2018 increased by VND 1,292 million.

+ Sales cost in the first 6 months of 2018 was VND 4,902 million, increasing by 170.89% over the first 6 months of 2017 because the cement loading and unloading cost increased from VND 18,000/ ton to VND 20,000/ ton, freight cost increased from VND 2,150/ km to VND 3,000/ km. Administrative cost was VND 6,174 million decreasing by VND 132 million compared to the first 6 months of 2017. Financial cost increased by VND 1,233 million. Therefore, net operating profit of the first 6 months of 2018 decreased by VND 2,912 million.

+ Other profit increased by VND 1,080 million because of liquidating old, damaged and non-usable materials, making total accounting profit before tax decrease by VND 1,832 million
II. The financial statement of the office

1. Quarter 2.2018 and quarter 2.2017

Unit: VND million

	Target
	Quarter 2.2018
	Quarter 2.2017
	Difference
	Rate %

	Revenue from sale of goods and rendering of services
	71,403
	60,582
	10,821
	17.86

	Revenue deductions
	730
	-
	730
	-

	Net revenue from sale of goods and rendering of services
	70,673
	60,582
	10,091
	16.66

	Cost of goods sold
	60,387
	52,162
	8,225
	15.77

	Gross profit from sale of goods and rendering of services
	10,286
	8,420
	1,866
	22.16

	Revenue from financial activities
	0.5
	1.3
	(1)
	(62.37)

	Financial cost
	6,775
	5,665
	1,110
	19.59

	Sales cost
	2,454
	1,000
	1,454
	145.39

	General and administrative cost
	3,001
	3,674
	(673)
	(18.32)

	Net operating profit
	(1,944)
	(1,918)
	(26)
	1.34

	Other income
	22.3
	3.1
	19.3
	627.50

	Other cost
	23.5
	-
	23.5
	

	Other profit
	(1)
	3
	(4)
	(138.21)

	Total accounting profit before tax
	(1,945)
	(1,915)
	(30)
	1.56

	Current business income tax charge
	-
	-
	-
	

	After-tax profit
	(1,945)
	(1,915)
	(30)
	1.56


The after-tax profit of the Company in quarter 2.2018 was VND -1,945 million, increasing over quarter 2.2017 (the profit was VND -1,915 million) because:

+ Net revenue from sale of goods and rendering of services in quarter 2.2018 was VND 70,673 million, increasing by 16.66%

+ Cost of goods sold increased from VND 52,162 million (quarter 2.2017) to VND 60,387 million (quarter 2.2018)

Therefore, the gross profit from sale of goods and rendering of services in quarter 2.2018 increased by VND 1,866 million.

+ Sales cost in quarter 2.2018 was VND 2,454 million, increasing by 145.39% over quarter 2.2017 because the cement loading and unloading cost increased from VND 18,000/ ton to VND 20,000/ ton, freight cost increased from VND 2,150/ km to VND 3,000/ km. Administrative cost was VND 3,001 million decreasing by VND 673 million compared to quarter 2.2017. Financial cost increased by VND 1,110 million. Therefore, net operating profit of quarter 2.2018 decreased by VND 26 million.

+ Other profit decreased by VND 4 million, making total accounting profit before tax decrease by VND 30 million.

2. The financial statement of the first 6 months of 2018 and 2017

	Target
	The first 6 months of 2018
	The first 6 months of 2017
	Difference
	Rate %

	Revenue from sale of goods and rendering of services
	126,595
	119,418
	7,176
	6.01

	Revenue deductions
	1,626
	24
	1,602
	-

	Net revenue from sale of goods and rendering of services
	124,969
	119,394
	5,574
	4.67

	Cost of goods sold
	109,744
	105,462
	4,282
	4.06

	Gross profit from sale of goods and rendering of services
	15,224
	13,932
	1,292
	9.27

	Revenue from financial activities
	1.1
	12.0
	(11)
	(90.66)

	Financial cost
	13,417
	12,184
	1,233
	10.12

	Sales cost
	4,902
	1,810
	3,092
	170.89

	General and administrative cost
	6,174
	6,306
	(132)
	(2.10)

	Net operating profit
	(9,268)
	(6,356)
	(2,912)
	45.82

	Other income
	1,138.6
	35.1
	1,103.5
	3,146.59

	Other cost
	23.5
	-
	23.5
	

	Other profit
	1,115
	35
	1,080
	3,079.58

	Total accounting profit before tax
	(8,153)
	(6,321)
	(1,832)
	28.98

	Current business income tax charge
	-
	-
	-
	

	After-tax profit
	(8,153)
	(6,321)
	(1,832)
	28.98


The after-tax profit of the Company in the first 6 months of 2018 was VND -8,153 million, increasing by VND 1,832 million over the first 6 months of 2017 (the profit was VND -6,321 million) because:

+ Net revenue from sale of goods and rendering of services in the first 6 months of 2018 was VND 124,969 million, increasing by 4.67% over the first 6 months of 2017

+ Cost of goods sold increased from VND 105,462 million (the first 6 months of 2017) to VND 109,744 million (the first 6 months of 2018)

Therefore, the gross profit from sale of goods and rendering of services in the first 6 months of 2018 increased by VND 1,292 million.

+ Sales cost in the first 6 months of 2018 was VND 4,902 million, increasing by 170.89% over the first 6 months of 2017 because the cement loading and unloading cost increased from VND 18,000/ ton to VND 20,000/ ton, freight cost increased from VND 2,150/ km to VND 3,000/ km. Administrative cost was VND 6,174 million decreasing by VND 132 million compared to the first 6 months of 2017. Financial cost increased by VND 1,233 million. Therefore, net operating profit of the first 6 months of 2018 decreased by VND 2,912 million.

+ Other profit increased by VND 1,080 million because of liquidating old, damaged and non-usable materials, making total accounting profit before tax decrease by VND 1,832 million

